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COMMON SENSE HERALD SPACE REPORT 

 

National Space Society Launches “Enterprise In Space” 

(Washington, DC -- September 29, 2014) 

The National Space Society (NSS) is launching a new project called 
“Enterprise In Space” (EIS).  This project will design, build, launch, orbit, re-
enter, tour, and display a science-fiction-inspired satellite as a science 
education and technology demonstration project for all ages and as a 
tribute to the great visionaries of science and science fiction. 

Inspired by the classic science fiction writers of the 20th century including 
Heinlein, Clark and Roddenberry, the EIS project is a grassroots effort by a 
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dedicated team of aerospace, information technology, and education 
veterans. The goal of the EIS project is to launch an orbital mission by 
2019 that will carry 100 or more competitively selected student experiments 
from around the globe, and to test out new space technology. This is an 
opportunity for people to directly support something truly historic. EIS will 
reach out to people with interests in space, science, education, astronomy, 
cosmology, and science fiction. 

“The National Space Society is proud to launch the Enterprise in Space 

project to the world,” said National Space Society Senior Vice President 

Bruce Pittman. “This is an opportunity for people worldwide to come 

together to help transform this exciting concept into a remarkable reality. 

EIS is yet another example of the burgeoning free enterprise use of space.” 

What began as a dream by Oregonian science fiction and space enthusiast 
Shawn Case four years ago is now a major NSS project. Case and his 
team have prepared a well-defined project plan to launch an orbiter dubbed 
“NSS Enterprise,” with its artistic design to be conceived by a public 
competition. The spacecraft will re-enter from orbit for retrieval, go on a tour 
along with the results of the student experiments, and ultimately be 
displayed in a major museum along with the names of all who helped fund 
it. 

Case has assembled a professional team skilled in project management, 
aerospace, social media, and education to carry out the project. Case 
believes that giving each donor the opportunity to be a virtual crew member 
and get his or her name on an electronic chip to be carried aloft on this 
historic flight will greatly increase interest in the project and in space 
exploration. 

Famed Apollo 11 moonwalker and NSS Governor Edwin “Buzz” Aldrin 

endorses EIS: “There’s an exciting new project called Enterprise In Space 

that I want to tell you about. Together with the National Space Society, the 

Enterprise In Space project will launch an eight-foot Enterprise satellite into 

orbit and bring it back to Earth. This is an educational and inspirational 

tribute to all Enterprise ships in history, to science visionaries, and to the 

vision of the Great Bird of the Galaxy himself, Gene Roddenberry. My 

name has been to space and back. Now it’s your turn. Rendezvous with me 

and support the Enterprise in Space project. Help make history all over 

again.” 
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Proposals for experiments to be flown on the orbiter will be sought from 

students of all nations and ages, from kindergarten through university. 

Lynne F. Zielinski, a national award-winning educator, NSS Director and 

Vice President of Public Affairs, will head the EIS education team. “In my 

32 years of teaching, I have worked with hundreds of students to send 

experiments aboard six space shuttle and nine NASA sub-orbital rocket 

flights,” Zielinski said.  “Students really have a lot to offer. I’ve seen the 

potential of students when they’re excited about being a real part of space 

flight exploration. Age is no barrier. They quickly adopt cutting-edge ideas 

and technology.” 

The project’s appeal to those interested in space, science, and education 
goes hand-in-hand with its appeal to science fiction fans, many of whom 
have a naturally optimistic view of the future and of humans living and 
working in space–the goals that NSS has promoted since its founding. 

Great visionary science fiction writers created hopes that people would be 
on the Moon and on the way to Mars by now. Let’s help to turn science 
fiction into science reality, bridging the conceptual gap through education, 
imagination, and inspiration. Through real-world enterprise, the people of 
Earth will contribute to the vision of Enterprise In Space. 

 

_________________________________________________________________ 

COMMON SENSE HERALD HISTORICAL REPORT 
 

The Normandie Whistle 
by Dennis Pearson, 

 
A whistle that once bellowed for the world's richest and most elegant people and 
then for steelworkers in Bethlehem before being sent to a museum in New York 
City returned to Bethlehem on Tuesday, June 9, 2009, for the Grand Opening of 
the Sands Resort Casino- Bethlehem.  
 
The 150 P.S.I Steam Whistle from the luxury French cruise liner, S.S. Normandie, 
was housed on the roof top of # 1 Boiler House for many years. It had been 
salvaged from a ship yard in New York City by the Bethlehem Steel Corp. after a 
disastrous fire and sinking during renovations in 1942.  
 
In 1935, the whistle first adorned the French-built S.S. Normandie, considered the 
"world’s greatest, most luxurious, most loved" cruise liner according to Stephen 
Lash, President of the Ocean Liner Museum's Board of Directors. His comment 
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was made at a press conference in Bethlehem Pennsylvania on April 20, 1985, 
when the whistle was turned over by the Bethlehem Steel Corp. to the museum. 
 
When the 1,019-foot ship was cruising the Atlantic, the whistle announced 
arrivals and departures for the famous liner, which carried 3,326 people including 
crew. When World War II arrived, the 79,280-ton French ship was brought to New 
York Harbor to keep it out of the hands of the Nazis who had taken over France at 
the onset of WWII and to convert the famous cruise liner into a troop carrier. On 
February 6, 1942, as it was being converted to a troop ship in New York, a 
welder's torch started a fire that raced through the ship. Water poured on it by fire 
boats capsized the ship. 
 
Later that month the U.S. Navy hired a commercial salvage firm, Merritt, Chapman 
& Scott, a firm associated with the Bethlehem Steel Corp., to take apart the 
Normandie's superstructure, including its whistles. Bethlehem Plant General 
Manager David Blackwell stated (April 20, 1985), "Someone had the foresight not 
to throw out this beautiful brass whistle." Harvey Ardman, in his 1984 book, 
Normandie: Her Life and Times, records that in 1946-1947 ten railroad cars full of 
the ship's steel left daily from a Newark scrap yard for steel mills in Pittsburgh, 
Coatesville, and Bethlehem. In Bethlehem, Raymond Hess of Allentown and his 
friends found the brass steam-powered whistle in a railroad car and placed it on 
the roof of #1 Boiler House.  
 
Number 1 Boiler House and its companion, # 2 Boiler House of Bethlehem’s 
Steam, Water and Air Department, were taken down sometime after July 4, 1999. 
The only evidence that exists today of the location of # 1 Boiler on the former 
grounds of the Bethlehem Steel Company is the former railroad inlet for the 
Boiler House that is tied to the Masson-Hoover trestle going to the Blast Furnace 
from the former Ore-pit -- now the Sands Resort Casino.  
 
For many years the whistle announced shift changes and plant emergencies. It 
also served as a fire call for City of Bethlehem fires. The whistle last rang out in 
Bethlehem on November 24, 1984, for testing, only to be removed from the roof 
top of #1 Boiler House the same day. The bell had suffered some damage in its 
removal and needed some repair. It had not been rung regularly since 1952 when 
the powerful valve stuck open for two hours before it was silenced in fear of a 
repeat performance and the fear that it would become an irritant to the 
neighborhood surrounding the plant. According to Hess, the 620-lb. steam 
whistle shook the boiler house every time it blew and would let loose a stream of 
dust every time it blew.  
 
On June 3, 1985, the 50th Anniversary of the Normandie's arrival in New York 
after her maiden voyage, the city's South Street Seaport arranged with the local 
utility, Consolidated Edison, to have the steam power attached to the ship's 
whistle. The curator at the American Merchant Marine Museum and a founder of 
South Street Seaport said: "It was so loud, local merchants asked us never to do 
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that again." Consequently, it was never rung adjacent to the South Street Seaport 
again and found a new home in the bell and whistle collection of Steven Millstar 
at the Platt Institute in Brooklyn. 
  
The 620-lb whistle did provide some difficulty for the maintenance people to 
remove.  At one point the heavily used hemp rope began fraying on the roof, and 
it took an effort to keep the whistle under control. The last thing these guys 
wanted to do was to let the whistle fall. But as happens with Murphy Law the rope 
did  break and the Whistle fell causing some anxious moments.. Luckily, for these 
maintenance men, the  whistle didn't fall to the paved court yard below but landed  
on a catwalk just below the roof and its fall was somewhat cushioned. Whistle. 
And luckily for the Oceanic Liner Museum and the Company the fall produced 
only minor damage and was easily repaired. Personnel involved in the removal of 
the whistle from # 1 Boiler House included: Donald Sandt, Millwright Foreman, 
Steam Water and Air Dept.; Harvey Bartholomew, Millwright and Working Leader; 
Stan Devan, Millwright; Bob Hrichak, Millwright; and Clarence Coverly, 
Mechanical Helper. Dennis Pearson was the Stoker Tender of the Beitenhausen 
Oil Boilers in #1 Boiler House which provided the energy to the blow the whistle 
when the maintenance men did their assigned work. 
 
According to Donald Sandt he found the Reverse Whistle sometime later in # 1 
boiler house sand and took it to the Martin Tower basement with the Bethlehem 
Steel Plant Patrol providing escort. 
 
[The unrevised original article was provided to the Northampton County 
Historical & Genealogical Society by Dennis Pearson, the Steelworkers Archives, 
to share on the County Insider. It is copyrighted and may not be reproduced 
without Mr. Pearson’s permission.) 
 
_________________________________________________________________ 

COMMON SENSE HERALD POLITICAL REPORT 

 

____________________________________________________________________ 

Venturing into the unknown future ---A future that may or may not 
come --- Road to Hope, Change or Disappointment 
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by Dennis L. Pearson 

 

(Compiled from 2008 to 2014) 
(c) 2014 by Dennis L. Pearson   All Rights Reserved --- No part of this work may be 

reproduced or transmitted in any form by any means, electronic or mechanical, 
including photocopying and recording or by any information storage or retrieval system, 

without permission from the author.  
 

Part 4 

National debt is a noun. It is defined as the financial obligations of a 
national government resulting from deficit spending. In the U.S, national 
debt is also called the public debt which is  the total outstanding 
borrowings of a nation's central government 

We begin this new section by presenting the most current overview of 
the United States National Debt 
 
As of Saturday August 23rd, 2014 the current Outstanding Public Debt of 
the United States is: $17,709,322,691,303.06 
 
Which means, every man, woman and child in the United States 
currently owes $58,288 for their share of the U.S. public debt 

Indeed the most important question in regard to United States National 
Debt is : Who owns the public debt? 
 
And in response we say: Mutual funds, pension funds, foreign 
governments, foreign investors, American investors, etc. 

To which Dennis Kennethsson comments: "It’s tempting to think of the 
national debt as an abstract concept with little personal application, 
especially when Americans have debts of their own to worry about. In 
reality, the magnitude of the national debt has very real and very 
powerful effects on Americans’ personal finances. Tax rates, interest 
rates, and inflation are just a few of the areas affected by the national 
debt that impact Americans on a personal level.  
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The national debt isn’t just the government’s problem. When the 
government goes into the red, they use our money, taxpayers’ money, to 
handle the mounting costs, which are already prohibitive. In 2009 C, the 
government spent $452 billion annually on debt interest payments, and 
that money came or will soon come directly out of our pockets."  

And Gordon Gordonsson adds this insight : "The national debt also has a 
devastating ripple effect on the economy. Here are a few examples of 
how the national debt could impact us dramatically as an individual: 

 Higher taxes. The government simply cannot sustain the 
current disparity between how much it is spending and how 
much it is taking in with tax revenue. In other words, to avoid 
going completely broke, the government will have no choice 
but to raise taxes or drastically reduce spending. If past 
performance is any indication, the former is far more likely, 
which means you’ll be paying higher taxes for a long, long time. 

 Reduced benefits/programs. If the government decides to 
attack the national debt by curtailing spending, government 
benefits (e.g., Social Security) may be reduced significantly. 
Programs will also be cut, which could affect anything from 
federal student financial aid to Medicare. 

 Higher interest rates. Rising national debt will eventually 
result in the reluctance of investors and foreign governments 
to purchase Treasury bonds, thereby forcing interest rates to 
rise. That means that you will pay more for your auto loan, 
home loan, credit cards, and all other lending products. 

 A weak dollar. When the government gets frantic to pay off 
national debt, it tends to allow the value of the dollar plummet 
so it can repay its debt in cheaper dollars. This is bad news for 
consumers, as a weak dollar commonly results in rampant 
inflation. 

Which Foreign governments own the most U.S. debt? 
 
As of May 2014 the top foreign government owners of the U.S. debt 
according to Dave Manuel  were: 
 
1. China, Mainland, $1270.9 billion dollars 
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2. Japan, $1220.1 billion dollars 
3. Belgium, $362.4 billion dollars 
4. Caribbean  Banking Centers (includes countries such as Bermuda and 
the Cayman Islands) $310.8 billion dollars 
5. Oil Exporters (Includes oil exporting countries such as Saudi Arabia 
and Iran)  $257.9 billion dollars 
6. Brazil, $250.1 billion dollars 
7. All Other, $190.7 billion dollars 
8. United Kingdom, $179.8 billion dollars 
9. Taiwan, $174.4 billion dollars 
10. Switzerland, $174.0 billion dollars 

The U.S. National  debt began the 20th century at less than 10 percent of 

Gross Domestic Product (GDP). It went above 30 percent as a result of 

World War I and then declined in the 1920s to 16.3 percent by 1929. 

National debt started to increase after the Crash of 1929, and rose above 

40 percent in the depths of the Great Depression.  

National debt exploded during World War II to over 120 percent of GDP, 

and then began a decline that bottomed out at 32 percent of GDP in 

1974. U.S National debt almost doubled in the 1980s, reaching 60 

percent of GDP in 1990 and peaking at 66 percent of GDP in 1996, before 

declining to 56 percent in 2001. National debt started increasing again in 

the 2000s, reaching 70 percent of GDP in 2008. Then it exploded in the 

aftermath of the economic chaos of 2008, reaching 102 percent of GDP in 

2011.  

U.S national  debt has breached 100 percent of GDP twice since 1900: 
during World War II and in the aftermath of the economic chaos of 2008 

The gross national debt of the U.S federal government is composed of 
three items: debt held by the Federal Reserve System and therefore 
monetized,  debt owed to government agencies (e.g., Social Security), and 
debt held by the public, including foreign governments. 

In 1985, the Federal Reserve System held debt amounting to 4 per cent 
of the GDP. Federal debt held by the federal government amounted to 7.4 
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per cent of GDP and debt held by the public amounted to 31.7 percent of 
GDP. 

Debt monetized by the Federal Reserve System increased to over 5 per 
cent of GDP in 1994 and slowly increased, reaching 5.6 percent of GDP 
before declining in 2008 to 3.4 percent of GDP. In 2009 the debt held by 
the Federal Reserve System had increased back to 5.5 percent. 

Debt held by the government, principally IOUs to the Social Security 
System, has climbed steadily, exceeding 10 percent of GDP in 1988, 15 
percent in 1991 and 20 percent in 1998. Debt held by the government 
exceeded 25 percent of GDP in 2007 and 30 percent in 2009.  

Debt held by the public (excluding the Federal Reserve System) 
amounted to 23percent of the GDP in 1985. It reached 40 percent of GDP 
in 1991 and peaked at 43.6 percent of GDP in 1995. Debt held by the 
public declined to 29.4 percent of GDP by 200 before settling at about 30 
percent of the GDP in 2007. With the economic chaos of 2008 debt held 
by the public started increasing sharply, reaching 65 percent of GDP by 
2011. 

The following chart shows U.S. National debt during the last year of 
Presidential Terms since 1976. 

  National Debt   
Year Ending President Total Current $ Estimated 

Population 
Debt per 
Capital 

12/31/1976 Gerald 
Ford 

$653,544,000,000 218,035,164 $2,997 

12/31/1980 James 
Carter 

$930,210,000,000 227,224,681 $4,094 

12/31/1988 Ronald 
Reagan 

$2,684,392,000,000 244,498,982 $10,979 

12/31/1992 George 
H.W. 
Bush 

$4,177,009,000,000 255,029,699 $16,379 

12/31/2000 Bill 
Clinton 

$5,662,216,013,697 282,171,957 $20,067 

12/31/2008 George $10,699,804,864,612 304,374,846 $35,153 
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W. Bush 
12/31/2012 Barack 

Obama 
$16,432,730,050,569 315,090,185 $52,152 

     

 
Again we repeat that as of Saturday August 23rd, 2014 the current 
Outstanding Public Debt of the United States is: $17,709,322,691,303.06 

Inquires Dennis Kennethsson: "What is the U.S Debt limit?" 

Answers Gordon Gordonsson: "The debt limit is the total amount of 
money that the United States government is authorized to borrow to 
meet its existing legal obligations, including Social Security and 
Medicare benefits, military salaries, interest on the national debt, tax 
refunds, and other payments. The debt limit does not authorize new 
spending commitments. It simply allows the government to finance 
existing legal obligations that Congresses and presidents of both parties 
have made in the past.. 

Please note --- in May.2013  the then U.S. current debt ceiling of  $16.699 
trillion was reached according to a BBC News Report of October 31, 
2013. Since then the US Treasury has been using what they called 
extraordinary measures to keep paying the bills. 
 

The position of the U.S. Department of Treasury stated as following: 
"Failing to increase the debt limit would have catastrophic economic 
consequences. It would cause the government to default on its legal 
obligations – an unprecedented event in American history. That would 
precipitate another financial crisis and threaten the jobs and savings of 
everyday Americans – putting the United States right back in a deep 
economic hole, just as the country is recovering from the recent 
recession 

The Department's contention that Congress has always acted when 
called upon to raise the debt limit. Since 1960, Congress has acted 78 
separate times to permanently raise, temporarily extend, or revise the 
definition of the debt limit – 49 times under Republican presidents and 
29 times under Democratic presidents.   
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Nevertheless, despite the Treasury's Department contention  Dennis 
Kennethsson in talking about the present political atmosphere in 
Washington D.C observes: "Isn't President Obama headed for months of 
clashes with congressional Republicans after having pledged to work 
around Congress to accomplish his goals in 2014. Particularly 
controversial would be an unconditional increase in the debt ceiling, a 
prospect that  Republicans have already said they are unwilling to give 
him. 

In response, Gordon Gordonsson presents a two-edge sword.: Indeed the 
President has pledged that he will try to work with Congress on any debt 
ceiling deal, yet I worry more about his announced 'intent to look for 
opportunities to use his executive authority to carry out his agenda 
when lawmakers will not.' 

On the  debt ceiling issue, Treasury Secretary Jack Lew fired the 
customary opening salvo in December, pleading with lawmakers to raise 
the nation’s borrowing authority “well before” a February deadline. 

“I am writing to urge Congress to take prompt action to protect the full 
faith and credit of the United States by extending the nation's borrowing 
authority,” he wrote in a letter to House Speaker John Boehner, R-Ohio, 
and other congressional leaders. “The American public expects its 
leaders to put an end to governing by crisis and to focus on promoting 
economic growth and job creation. I respectfully urge Congress to take 
action to raise the debt limit at the earliest possible moment and ideally 
well before February 7, 2014.” 

Lew noted in his letter that extraordinary measures on his part could 
extend that deadline by a few weeks, but his warning was clear: Don’t 
play with fire again, folks. 

Dennis  Kennethsson bowing his head and placing one hand on his 
forehead to think interjects:  You know, Gordon, despite what Lews says, 
I kind of agree  with Senator Rand Paul, Republican-Kentucky that what 
Obama says vaguely sounds like a threat.  

Senator Paul also saying this about Obama's intention: "I think it also has 
a certain amount of arrogance in the sense that one of the fundamental 
principles of our country were the checks and balances that it wasn't 

http://www.scribd.com/doc/192598785/Secretary-Lew-s-Letter-to-Congress


 

12 | P a g e  

 

supposed to be easy to pass legislation. You had to debate and convince 
people' 

As for whether Congress makes it hard for him to accomplish things? 

“Welcome to the real world ...It's hard to convince people to get 
legislation through. It takes consensus. But that's what he needs to be 
doing, is building consensus and not taking his pen and creating law.".” 

Keeping his right hand on his bowed forehead Dennis Kennethsson a 

perplexed continues : Then I read a Wednesday February 12, 2014 

report by Jeanne Sahadi of CNN Money that Lawmakers have decided to 

suspend the debt ceiling again -- this time, at a level that's now about 

$512 billion higher than it was last fall. I wonder what's up.  What games 

legislators are playing in their political sparing.  

Gordon Gordonson analyzes :  If some members of Congress have their 
way, the 2/11/2014  clean debt ceiling suspension would be just the 
beginning of a sustained effort to abdicate fiscal responsibility. 
According to Lehigh Valley's own Rep. Charlie Dent (R-PA) 'there’s a lot 
of talk' in his conference' about the “old Gephardt Rule.” 

Interrupts Kennethsson: "Excuse me, What is the old Gephardt Rule? 

Continues Gordonnson: " It was a mechanism, concocted by former Rep. 
Dick Gephardt (D-MO) in 1979, that allowed for approval of legislation 
increasing the nation’s statutory debt limit without an actual vote in the 
U.S. House of Representatives. When Republicans took control of the 
House in 2011, they rightly eliminated the Gephardt Rule as part of their 
new rules package." 

Asks Kennethsson: "Why are Republicans now discussing a reversal of 
what was widely considered to be a conservative victory?  

Responded Gordon Gordonsson: "I believe that Dent truthfully explained 
that  his conference has entertained some discussion of returning to that 
standard so they don’t have to go through these debt ceiling dramas 
every so often.” 

http://robbishop.house.gov/uploadedfiles/changes_to_rules_for_112th_congress-summary.pdf
http://rsc.scalise.house.gov/uploadedfiles/bstf_week010611.pdf
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Please note - As it happened America established a statutory debt ceiling 
in 1917 as part of the Second Liberty Bond Act. According to the non-
partisan Congressional Research Services, the debt ceiling “imposes a 
form of fiscal accountability that compels Congress and the President to 
take visible action to allow further federal borrowing when the federal 
government spends more than it collects in revenues.” 

Mike Needham in Why More Lawmakers Should Have Fought the Debt 
Ceiling Suspension and writing for the Daily Signal wrote February 13, 
2014:  "To put it another way, we have installed a smoke alarm in our 
nation’s fiscal house.  If lawmakers believe it is dramatic to periodically 
determine whether or not the house is on fire, they should have the 
intellectual honesty to suggest we eliminate the nation’s debt ceiling. 

According  to Needham The Wall Street Journal editorial page asks 
pointedly “Why continue the pretense of fighting over a debt limit that 
doesn’t limit debt?” 

But in analysis Needham writes: "The Journal’s editorial writers are 
correct in that Americans do not want, nor do they deserve, a fake food 
fight over an issue as important as the nation’s $17.3 trillion debt.  
Where they get it wrong is the presumption we should no longer fight to 
put out the smoldering fire in our nation’s fiscal house." 

On Tuesday, February 11the Treasury Department reported that the 

nation's borrowing limit automatically reset to roughly $17.2 trillion, 

after the last suspension expired on Friday, February 7, 2014  

It being a historical fact that: Suspensions have become Congress' 

favorite way of "raising" the debt ceiling. Fact is, these clever legislative 

devices or maneuvering  allows the Treasury to borrow as needed to pay 

the bills and avert default. And creatively, when the suspension ends, the 

debt limit resets to the old cap plus whatever the Treasury borrowed 

during the suspension period.  

In other words, a suspension doesn't technically raise the debt ceiling, 

but that's the net effect. To use an old William Shakespeare quote A rose 

by any name is still a rose. 

http://online.wsj.com/news/articles/SB10001424052702304104504579377303355489512
http://online.wsj.com/news/articles/SB10001424052702304104504579377303355489512
http://money.cnn.com/2013/12/20/news/economy/budget-congress/index.html?iid=EL
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Of course, the beauty and attraction for  Congress is that lawmakers 

don't have to go on record as voting for a formal increase by a specific 

dollar amount.  

The reset to $17,211,558,177,668.77 marks the fifth effective increase in 

the debt ceiling since August 1, 2011, when it was $14.3 trillion.  

The debt ceiling suspension approved by both the House and Senate will 

last through March 15, 2015.  

A Washington Post Report of 2/11/2014 by Paul Kane, Robert Costa and 
Ed O'Keefe said the House approved a year-long suspension of the 
nation’s debt limit Tuesday February 11 in a vote that left Republicans 
once again ceding control to Democrats after a collapse in support for an 
earlier proposal advanced by Speaker John A. Boehner (R-Ohio). 

In a narrow vote, 221 to 201, just 28 Republicans joined nearly all 
Democrats to approve a “clean” extension of the government’s 
borrowing authority — one without strings attached — sending the 
measure to the Senate for a final vote. 

The legislation, which Senate Majority Leader Harry M. Reid (D-Nev.) 
vowed to pass and President Obama said he would sign, would eliminate 
any chance of default on $17.2 trillion in debt — and the financial havoc 
that would ensue — until March 2015. 

The Republican surrender according to the article  probably ended a 
three-year war by the House GOP against what had been an obscure 
procedural maneuver to ensure that the nation’s past bills were paid on 
time. In early 2011, after claiming the majority, Republicans seized on 
the debt ceiling as leverage from which they could gain major 
concessions from Obama. 

Twice they were able to do so, but Republicans undercut their position 
in October when they shut down the government and caused a national 
backlash. At the time, they also approved a temporary suspension of the 
debt ceiling, with vows to extract something from Obama this month. But 
with the political fallout from the impasse fresh in their minds, there 
was no desire among House Republicans to force another showdown.  

http://www.washingtonpost.com/paul-kane/2011/02/22/ABezuTI_page.html
http://www.washingtonpost.com/robert-costa/2014/04/02/68e30186-ba96-11e3-9a05-c739f29ccb08_page.html
http://www.washingtonpost.com/people/ed-okeefe
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 Yet Damian Paletta in his Wall Street Journal Report of 2/11/2014 

entitled Paul Ryan Votes Against Debt Ceiling Bill said that House Budget 

Committee Chairman Paul Ryan (R., Wis.) as expected voted against the 

deal to unconditionally suspend the debt ceiling until March 2015, 

saying it was a “missed opportunity” for policy makers to address the 

growing debt. 

Ryan's vote was one of the most closely watched on the House floor, as 
Mr. Ryan is considered a possible 2016 presidential candidate and is a 
top GOP party leader. 

“This is a missed opportunity,” Mr. Ryan said in a written statement 
issued by his office. “We need to pay our bills today and make sure we 
can pay our bills tomorrow. I’m disappointed that the President and 
Senate Democrats refuse to get serious about our fiscal challenges.” 

His vote most probably have repercussions well beyond 2014, as Mr. 
Ryan has acknowledged he will reach a decision in the near future about 
whether he will run for president in 2016 

A vote to raise the debt ceiling without any spending cuts can be used 
against Mr. Ryan during primary season if he decides to run for the 
White House. And House Speaker John Boehner (R., Ohio) made clear 
that he only wanted enough Republican votes to pass the measure, 
meaning that he could have given Mr. Ryan a pass because of the longer-
term implications of such an unpopular vote. 

Fact is, the congressman’s past record on highly toxic votes suggested his 
vote on the debt ceiling could have gone either way. In 2008, he voted to 
help create the Troubled Asset Relief Program. He also voted to pass the 
“fiscal cliff” deal in early January 2013, which either raised taxes or cut 
them, depending on how one looked at it. 

Responded Dennis Kennethsson: "Can you believe it  that between now 

and then The Treasury may have to borrow roughly $1 trillion. " 

Replied Gordon Gordonsson: " Yes I can believe ... Contrary to 
widespread reporting by the media, Congress did not actually increase 

http://online.wsj.com/news/articles/SB10001424052702303650204579376772921456420?mod=WSJ_hp_LEFTTopStories
http://online.wsj.com/news/articles/SB10001424052702303650204579376772921456420?mod=WSJ_hp_LEFTTopStories
http://topics.wsj.com/person/B/john,-boehner/6252
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the debt limit on February 11. Instead, Congress rendered the debt limit 
statute inoperative, thereby waiving the debt limit, through March 15, 
2015. This means that there is no debt limit in place to control 
borrowing for more than an entire year.  

When the debt limit suspension ends, the debt limit is automatically 
increased to reflect the amount of borrowing that occurred since the last 
debt limit bound the Treasury. However, because there is no actual 
dollar-denominated limit on the national debt during the suspension 
period, taxpayers will not know for certain just how much more 
borrowing Congress authorized 

The debt limit last bound the Treasury on February 8, when the agency 
reported the new limit at more than $17.2 trillion. The Bipartisan Policy 
Center estimates that, absent major changes in spending policy, the debt 
limit suspension will result in a $1 trillion increase in the debt limit on 
March 15, 2015.  

In counter reply Kennethsson Stated: " Can we say that Congress wrote a 
blank check to the Obama Administration by their action February 11, 
2014. 
Replied Gordon Gordonsson:   Romina Boccia is the Grover M. Hermann 
Fellow in Federal Budgetary Affairs in the Thomas A. Roe Institute for 
Economic Policy Studies at The Heritage Foundation --- Please Note ---
Romina Boccia in her The Heritage Foundation Issue Brief #4149 on 

Budget and Spending  entitled Blank Check: What It Means to Suspend 
the Debt Limit of February 14, 2014 asked the question  Why a 

Suspension Is Like a Blank Check?  
She wrote: "If Congress had simply increased the debt limit by $1 trillion, 
it would have limited the Treasury to borrowing an additional $1 trillion 

to finance federal spending. This is similar to Congress handing the 
executive a check for $1 trillion to be cashed with future taxes. 

Otherwise, the Treasury would be restricted to spending only the cash it 
receives from current tax revenues. This is because the Constitution 

specifies in Article I, Section 8, Clause 2, that Congress shall have power 
“to borrow Money on the credit of the United States." 

But she adds: "When Congress suspended the debt limit through March 
15, 2015, it did not limit the Treasury’s borrowing at all. The debt limit 
will not bind the Treasury until midnight on the day the suspension 
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expires. This is like Congress handing the executive a blank check with 
an expiration date. The blank check authorizes the Treasury to borrow 
as much as needed to finance all government spending authorized by 
law to occur during the period of the suspension. With a debt limit 
suspension, Congress effectively abdicates its constitutional power to 
control the borrowing of the federal government.[."3] 

Then too: on the question of Why the Debt Limit Matters?  Boccia argues;  

"Many policy analysts argue that the debt limit is an archaic construct 
and that because Congress authorizes all spending, it does not make 
sense to have a separate limit on borrowing. Ideally, congressional 
decisions to spend and borrow would be aligned. However, the vast 
majority of federal spending was authorized decades ago and is now 
growing on autopilot. 

Congress authorizes only about one-third of federal spending in any 
given year. That is the portion of the budget that is discretionary. Two-
thirds of federal spending is mandatory and goes to finance long-
standing entitlement programs such as Social Security, Medicare, and 
Medicaid, in addition to interest on the debt. These programs were 
authorized many Congresses ago, and they are the key drivers of 
expanding federal spending and debt.[4] 

The Framers of the Constitution granted the power to borrow to the 
legislative branch, thereby denying it to the executive branch as an 
additional check on public debt. As Michael W. McConnell of Stanford 
Law School explains: 

Article One, Section Eight, Clause Two allows Congress to borrow money 
on the credit of the United States. It imposes no limit, but note that 
granting this power to the legislative branch denies it to the executive. 
Under the unwritten British Constitution prior to the Glorious 
Revolution, the king could borrow money as a matter of his own 
prerogative authority, which kings frequently did, with disastrous 
results. 
The British experience in the century prior to the Constitution suggested 
that parliamentary control over borrowing was a real, substantial, and 
effective check on excessive public debt. And so the framers imitated 
that. Some people thought, last summer, that President Obama should 

http://www.heritage.org/research/reports/2014/02/blank-check-what-it-means-to-suspend-the-debt-limit#_edn3
http://www.heritage.org/research/reports/2014/02/blank-check-what-it-means-to-suspend-the-debt-limit#_edn4
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raise the debt ceiling on his own authority, which would have violated 
this fundamental constitutional principle. But Obama is only president 
of the United States. He is not King Charles II.[5] 

When past Congresses authorized Social Security, Medicare, and 
Medicaid, they did not project their cost several decades later. 
Obamacare is a recent example wherein the Congressional Budget Office 
(CBO) predicted that the law would reduce the deficit within one decade 
of its enactment, while the Government Accountability Office predicted 
that the law would add several trillions to the deficit over a 75-year 
period.[6] Even if Congress tried to account for the cost of program 
spending for several generations, forecasters are unable to accurately 
predict expenditures far into the future. The CBO can hardly provide 
accurate forecasts merely one year out 

On the question of The Debt Limit to Control Excessive Spending, Boccia 
argues: 

The debt limit also has important incentive effects to control excessive 
spending by Congress, which work only when Congress puts an actual 
limit on the debt. If Congress authorizes $1 trillion in additional 
borrowing, the size of the projected deficit in large part determines 
when Congress will reach this limit. With a debt limit suspension, 
Congress can authorize more spending without having to worry about 
reaching the debt limit any sooner than the date on which the 
suspension expires. 

A vote to increase the debt ceiling is a highly public affair and an 
opportunity to hold Congress and the President accountable for failing 
to control spending and waste and for authorizing money for pork 
projects. An actual debt limit forces Congress and the President to 
confront the debt limit more frequently. The fact that Congress has not 
increased the debt limit by an amount so large that it would not reach it 
for years is testament that constituents pay attention to debt limit votes 
and seek to hold their officials accountable for excessive borrowing. 

And finally , on the question of The Debt Limit as Action-Forcing Fiscal 
Tool. Boccia argues 

http://www.heritage.org/research/reports/2014/02/blank-check-what-it-means-to-suspend-the-debt-limit#_edn5
http://www.heritage.org/research/reports/2014/02/blank-check-what-it-means-to-suspend-the-debt-limit#_edn6
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The debt limit allows Congress to exercise its power of the purse in 
making vital course corrections when confronted with the results of 
unsustainable spending decisions. As such, the debt limit presents a 
decisive, action-forcing moment for Congress to take charge of the 
automatic spending increases that are driving the U.S. spending and debt 
crisis. 

The fact that Congress has not been willing to force spending reforms 
does not lessen the importance of the debt limit as an action-forcing 
mechanism to prevent a future fiscal crisis. Congress should cut 
spending and reform the entitlement programs to put the budget on a 
path to balance before increasing the debt limit again. 

Inquires Dennis Kennethsson:" Why does the US government need to 
borrow so much?" 

Answers Gordon Gordonsson:  As noted by the BBC News Report, If you 
compare borrowing to the size of the US economy, it has been increasing 
since the 1980s. 

But most importantly  the 2007 financial crisis created huge gaps 
between government income and expenditure. 

The economy was plunged into a deep recession and federal finances 
deteriorated dramatically as the government attempted to boost the 
economy and stabilize the financial sector. 

As a result the debt ceiling was raised twice in the second half of 2008 
and twice in 2009. 

According to the Congressional Budget Office (CBO), US debt as a 
percentage of gross domestic product (GDP) is now 73%, twice as much 
as it was at the end of 2007. 

What is the  federal Deficit? The amount by which the government's total 
budget outlays exceeds its receipts for a fiscal year ...  

For Fiscal Year 2015  (October 1, 2014 -September 30, 2015) the U.S. 
Federal budget deficit is estimated to be   $564 billion. That's 
because U.S. government spending, budgeted at $3.901 trillion is higher 

http://www.cbo.gov/publication/44521
http://useconomy.about.com/od/fiscalpolicydefinitions/g/Fiscal_Year.htm
http://useconomy.about.com/od/glossary/g/Budget_Deficit.htm
http://useconomy.about.com/od/fiscalpolicy/p/Budget_Spending.htm
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than projected U.S. government revenue, only $3.337 trillion. This is 
expected to be the lowest deficit since the recession, and about a third of 
the record budget deficit of $1.4 trillion set in FY 2009. 

For FY 2014, the federal budget estimated that the deficit would increase 
slightly in nominal terms, to $675 billion (or 4.1 percent of GDP with the 
actual deficit calculated at 649 billion 

For FY 2013, the federal budget estimated that the deficit would be $973 
billion with a revised deficit estimate from the Congressional Budget 
Office reducing it to $642 billion with the actual deficit calculated at 680 
billion 

In truth while the Congressional Budget Office's revised 2013 deficit 
figure was lower than the actual budget deficit, the U.S. government’s 
budget indeed dropped sharply in fiscal 2013, pushed to its lowest level 
in five years by record revenues and modestly lower spending. 

Consequently, for the fiscal year that ended on Sept. 30, 2013, the deficit 
was $680 billion, or 4.1% of gross domestic product, the Treasury 
Department reported on November 6, 2013. Which was the smallest 
annual shortfall since the $459 billion gap posted in 2008, and 38% 
below the fiscal 2012 deficit…. 

The deficit has fallen mostly due to increased revenues, as well as 
slightly lower government spending reflecting the across-the-board 
budget cuts known as the sequester. 

According to Steve Eggleston of Hot Air  said that on the tax revenue side, 
the federal government took in $2.774 trillion, which shattered the old 
record of $2.568 trillion set in 2007 and was $324 billion more than was 
raked in 2012. That $2.774 trillion, explained Eggleston, would have 
been more than enough to cover spending for any year prior to 2008. 

Just the same,  even though this $2.774 trillion was a record, it still fell 
short of expectations. Eggleston explains that the Congressional Budget 
Office estimated in May 2013 that receipts for FY2013 would be $2.813 
trillion thanks to all the tax hikes that kicked in at the beginning of the 
calendar year. That didn’t exactly pan out as expected, 

http://useconomy.about.com/od/fiscalpolicy/p/Budget_Income.htm
http://www.cbo.gov/publication/44172
http://www.cbo.gov/publication/44172
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In economics, the Laffer curve is a representation of the relationship 
between possible rates of taxation and the resulting levels of 
government revenue. It illustrates the concept of taxable income 
elasticity—i.e., taxable income will change in response to changes in the 
rate of taxation. It postulates that no tax revenue will be raised at the 
extreme tax rates of 0% and 100% and that there must be at least one 
rate where tax revenue would be a non-zero maximum. 

The Laffer curve is typically represented as a graph which starts at 0% 
tax with zero revenue, rises to a maximum rate of revenue at an 
intermediate rate of taxation, and then falls again to zero revenue at a 
100% tax rate. The actual existence and shape of the curve is uncertain 
and disputed.] 

One potential result of the Laffer curve is that increasing tax rates 
beyond a certain point will be counter-productive for raising further tax 
revenue. A hypothetical Laffer curve for any given economy can only be 
estimated and such estimates are controversial.  

 Eggleston summed up that in terms of GDP, the 16.7% of GDP taken by 
the federal government was a bit below the 60-year average of 17.3% 
between 1948 and 2007, but still within the ballpark of ranges over the 
60 years prior to the Great Recession. 

According to Eggleston, thanks solely to the sequester, spending was 
reduced to $3.454 trillion in 2013, a drop of $83 billion from 2012 and 
$149 billion from 2011′s record $3.603 trillion. Even so,, not only was it 
$472 billion more than the pre-Obama record of $2.983 trillion in 2008, 
the 20.8% of GDP spent by the federal government was nearly 2 full 
percentage points higher than the 60-year pre-Great Recession average 
of 18.9% and higher than any year between 1992 and 2008. 

Which means the resulting $680 billion deficit was the fifth-highest 
nominal-dollar deficit in history; and, Eggleston argues that this deficit 
was behind only the four previous deficits run up by President Barack 
Obama and Senate Majority Leader Harry Reid. In terms of the 
percentage of GDP it represents, the 4.1% of GDP deficit for 2013 is more 
than 2 1/2 times greater than the 60-year pre-Great Recession average 
of 1.6%, and higher than any year between 1992 and 2008 

http://en.wikipedia.org/wiki/Economics
http://en.wikipedia.org/wiki/Tax
http://en.wikipedia.org/wiki/Taxable_income
http://en.wikipedia.org/wiki/Laffer_curve#cite_note-1
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Interestingly, the federal debt increases each year more than the deficit. 
For FY 2013 the federal budget estimates the federal debt would 
increase by $1,199 billion. That's $226 billion more than the initial FY 
2013 estimated  deficit.  But there is more to the story .. There is the 
increase in debt from the agency debt of government sponsored 
enterprises. And there is the implied deficit from unfunded liabilities 
like Social Security and Medicare. 

Please note --- in 2008, George Bush,   the outgoing President was not in 
the embarrassing position of being defeated by the incoming President 
… The Outgoing President was leaving office because of a Constitutional 
limitation of two four year terms. And since Bush’s Vice President Dick 
Cheyney chose not to run for President, the defeated Republican 
nominee had no connection with the Administration although the 
Obama team stuck the label of Bush II on the McCain’s candidacy.  

Historically, George W. Bush’s father , George H.W. Bush, according to the 
former Senator from New Jersey, Bill Bradley, had kick started economic 
recovery in the early 90's  with a measure late in his Administration 
which benefited economically the incoming Administration of William 
Jefferson Clinton. Interestingly, Bush’s bid for a second term was 
derailed by the upstart Arkansas Governor who campaigned on it’s the 
Economy- Stupid. The same problem unsolved that has plagued the 
Obama Administration. But four years into his Administration, President 
Obama still owns up to none of the blame. Still saying it still remains 
George W's fault, stupid. 

But many say we indeed are now living in the Obama 
Economy. Conservative America has asserted that Barack Obama and 
other liberal Democrats have determined that if they can control the 
economy, they can control the American people. They say that the  
Obama Economy is harming America financially and utterly tears at our 
foundational soul by creating a nation of takers, instead of a nation of 
makers. -  

Early in his term, the elder Bush faced the problem of what to do with 
leftover deficits spawned by the Reagan years. The statistics below 
detailing year by year the annual deficits of the Presidency of Ronald 
Reagan: 

http://en.wikipedia.org/wiki/United_States_public_debt
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1981 --- $79 Billion  

1982 --- $128 Billion 

1983 - $207.8 Billion 

1984 - $185.4 Billion 

1985 - $212.3 Billion 

1986 -$221.2 Billion 

1987 - $140.7 Billion 

1988 - $155. 2 Billion 

At $3,206 billion in 1990, the federal debt had grown to three times its 
size since 1980.  Bush was dedicated to curbing the debt, believing that 
America could not continue to be a leader in the world without doing so.  
He began an effort to persuade the Democratic controlled Congress to 
act on the budget; with Republicans believing that the best way was to 
cut government spending, and Democrats convinced that the only way 
would be to raise taxes. Obviously it was evident that the President faced 
problems when it came to consensus building.  

In the wake of a struggle with Congress, Bush was forced by the 
Democratic majority to raise tax revenues; as a result, many Republicans 
felt betrayed because Bush had promised "no new taxes" in his 1988 
campaign. Perceiving a means of revenge, Republican congressmen 
defeated Bush's proposal which would enact spending cuts and tax 
increases that would reduce the deficit by $500 billion over five years. 
Scrambling, Bush accepted the Democrats' demands for higher taxes and 
more spending, which alienated him from Republicans and gave way to a 
sharp decrease in popularity. Bush would later say that he wished he 
had never signed the bill. Near the end of the 101st Congress, the 
president and congressional members reached a compromise on a 
budget package that increased the marginal tax rate and phased out 
exemptions for high-income taxpayers. Despite demands for a reduction 
in the capital gains tax, Bush relented on this issue as well. This 
agreement with the Democratic leadership in Congress proved to be a 

http://en.wikipedia.org/wiki/101st_United_States_Congress
http://en.wikipedia.org/wiki/Government_spending
http://en.wikipedia.org/wiki/Income_tax
http://en.wikipedia.org/wiki/United_States_Presidential_approval_rating
http://en.wikipedia.org/wiki/101st_United_States_Congress
http://en.wikipedia.org/wiki/Capital_gains_tax
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turning point in the Bush presidency; his popularity among Republicans 
never fully recovered.  

Coming at around the same time as the budget deal, America entered 
into a mild recession, lasting for six months. 1991 was marked by much 
corporate reorganization, which laid off a substantial number of 
workers. And of interest, many of these newly unemployed were 
Republicans and independents, who had believed that their jobs would 
be secure. As a result, many government programs, such as welfare, 
increased. as the unemployment rate edged upward in 1991. 

Of interest, by his second year in office, Bush was told by his economic 
advisors to stop dealing with the economy, as they believed that he had 
done everything necessary to ensure his reelection. However, by 1992, 
interest and inflation rates were the lowest in years, but by midyear the 
unemployment rate reached 7.8 percent, the highest since 1984. In 
September 1992, the Census Bureau reported that 14.2 percent of all 
Americans lived in poverty.  

Thus we reflect back at a Bush press conference in 1990 when the 
President told reporters that he found foreign policy more enjoyable. 
And then jump forward to January 28, 1992 when the President used 
part of his Annual State of Union to speak of big things, of big changes 
and the promises they hold and of some big problems and how together 
the nation can solve them and move the country forward as the 
undisputed leader of the age The President proudly proclaiming that by 
the grace of God, America had won the cold war with the death of 
Communism in the former Soviet Union and Central Europe. The 
President noting that for a half a century, the American people had 
shouldered the burden and paid taxes that by necessity were higher than 
they would have been to support a defense that was bigger than it would 
have been if imperial Communism had never existed. Then proudly 
asserted that two years before, he began planning cuts in military 
spending that reflected the changes of the new era. But now,  with 
imperial Communism gone, that process could now be accelerated 

Redirecting his State of the Union Address to America's troubles at 
home, the President said they were not all economic, but admitted the 
primary problem was indeed economic. Asserting that the good signs 
were that inflation and interest rates were down. But in balance 

http://en.wikipedia.org/wiki/Welfare
http://en.wikipedia.org/wiki/United_States_Census_Bureau
http://en.wikipedia.org/wiki/Poverty_rate
http://en.wikipedia.org/wiki/Press_conference


 

25 | P a g e  

 

admitting that unemployment was too high, some industries were in 
trouble and economic growth was not what it should be.  

In his own words  President George H.W  Bush said the following about 
his economic policy in his 1992 State of Union Address : 

:And let me tell you right from the start and right from the heart: I know 
we're in hard times, but I know something else: This will not stand. 

In this chamber, we can bring the same courage and sense of common 
purpose to the economy that we brought to Desert Storm. And we can 
defeat hard times together. 

I believe you'll help. One reason is that you're patriots, and you want the 
best for your country. And I believe that in your hearts you want to put 
partisanship aside and get the job done, because it's the right thing to do. 

The power of America rests in a stirring but simple idea: That people 
will do great things if only you set them free. Well, we're going to set the 
economy free, for if this age of miracles and wonders has taught us 
anything, it's that if we can change the world, we can change America. 

We must encourage investment. We must make it easier for people to 
invest money and create new products, new industries and new jobs. 

We must clear away the obstacles to growth: high taxes, high regulation, 
red tape and, yes, wasteful government spending. 

None of this will happen with a snap of the fingers, but it will happen. 
And the test of a plan isn't whether it's called new or dazzling. 

The American people aren't impressed by gimmicks. They're smarter on 
this score than all of us in this room. The only test of a plan is, Is it sound 
and will it work? 

We must have a short-term plan to address our immediate needs and 
heat up the economy. And then we need a longer-term plan to keep the 
combustion going and to guarantee our place in the world economy. 

There are certain things that a President can do without Congress. And 
I'm going to do them. Revamping of Government 
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I have this evening asked major Cabinet departments and Federal 
agencies to institute a 90-day moratorium on any new Federal 
regulations that could hinder growth. In those 90 days, major 
departments and agencies will carry out a top-to-bottom review of all 
regulations, old and new, to stop the ones that will hurt growth and 
speed up those that will help growth. 

Further, for the untold number of hard-working, responsible American 
workers and businessmen and women who've been forced to go without 
needed bank loans, the banking credit crunch must end. I won't neglect 
my responsibility for sound regulations that serve the public good, but 
regulatory overkill must be stopped. And I have instructed our 
government regulators to stop it. 

I have directed Cabinet departments and Federal agencies to speed up 
pro-growth expenditures as quickly as possible. This should put an extra 
$10 billion into the economy in the next six months. And our new 
transportation bill provides more than $150 billion for construction and 
maintenance projects that are vital to our growth and well being. That 
means jobs building roads, jobs building bridges and jobs building 
railways. 

And I have this evening directed the Secretary of the Treasury to change 
the Federal tax withholding tables. With this change, millions of 
Americans from whom the Government withholds more than necessary 
can now choose to have the Government withhold less from their 
paychecks. 

Something tells me a number of taxpayers may take us up on this one. 
This initiative could return about $25 billion back into our economy 
over the next 12 months, money people can use to help pay for clothing, 
college, or to get a new car. 

And finally, working with the Federal Reserve, we will continue to 
support monetary policy that keeps both interest rates and inflation 
down. 

Now these are the things I can do. 
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And now, members of Congress, let me tell you what you can do for your 
country. You must, you must pass the other elements of my plan to meet 
our economic needs. 

Everyone knows that investment spurs recovery. Proposals on Taxes 

And I am proposing this evening a change in the alternative minimum 
tax, and the creation of a new 15 percent investment tax allowance. This 
will encourage businesses to accelerate investment and bring people 
back to work. 

Real estate has led our economy out of almost all the tough times we've 
ever had. Once building starts, carpenters and plumbers work, people 
buy homes and take out mortgages. 

My plan would modify the passive-loss rule for active real estate 
developers. And it would make it easier for pension plans to purchase 
real estate. For those Americans who dream of buying a first home but 
who can't quite afford it, my plan would allow first-time home buyers to 
withdraw savings from I.R.A.'s without penalty and provide a $5,000 tax 
credit for the first purchase of that home. 

And, finally, my immediate plan calls on Congress to give crucial help to 
people who own a home, to everyone who has a business, or a farm or a 
single investment. 

This time, at this hour, I cannot take 'No' for an answer. You must cut the 
capital gains tax on the people of our country. 

Never has an issue been more demagogued by its opponents. But the 
demagogues are wrong. They are wrong, and they know it. Sixty percent 
of the people who benefit from lower capital gains have incomes under 
$50,000. A cut in the capital gains tax increases jobs and helps just about 
everyone in our country. 

And so I'm asking you to cut the capital gains tax to a maximum of 15.4 
percent. And I'll tell you, I'll tell you, those of you who say, "Oh, no, 
someone who's comfortable may benefit from that," you kind of remind 
me of the old definition of the Puritan, who couldn't sleep at night 
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worrying that somehow someone somewhere was out having a good 
time. 

The opponents of this measure and those who've authored various so-
called soak-the-rich bills that are floating around this chamber should 
be reminded of something: When they aim at the big guy, they usually hit 
the little guy. And maybe it's time that stopped. 

This then is my short-term plan. Your part, members of Congress, 
requires enactment of these common-sense proposals that will have a 
strong effect on the economy, without breaking the budget agreement 
and without raising tax rates. 

And while my plan is being passed and kicking in, we've got to care for 
those in trouble today. I have provided for up to $4.4 billion in my 
budget to extend Federal unemployment benefits, and I ask for 
Congressional action right away. 

And I thank the committee ---- Well, at last. 

And let's be frank. Let's be frank; let me level with you. 

I know, and you know, that my plan is unveiled in a political season. I 
know, and you know, that everything I propose will be viewed by some 
in merely partisan terms. But I ask you to know what is in my heart. And 
my aim is to increase our nation's good. And I'm doing what I think is 
right; I'm proposing what I know will help. 

I pride myself that I'm a prudent man, and I believe that patience is a 
virtue, but I understand that politics is, for some, a game and that 
sometimes the game is to stop all progress and then decry the lack of 
improvement. 

But let me tell you, let me tell you, far more important than my political 
future -- and far more important than yours -- is the well-being of our 
country. And members of this chamber, members of this chamber, are 
practical people, and I know you won't resent some practical advice: 
When people put their party's fortunes, whatever the party, whatever 
side of this aisle, before the public good, they court defeat not only for 
their country, but for themselves. And they will certainly deserve it. 
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And I submit my plan tomorrow. And I am asking you to pass it by March 
20. And I ask the American people to let you know they want this action 
by March 20. From the day after that, if it must be, the battle is joined. 

And you know, when principle is at stake, I relish a good fair fight. Plan 
for Long-Term Growth 

And I said my plan has two parts, and it does. And it's the second part 
that is the heart of the matter. For it's not enough to get an immediate 
burst. We need long-term improvement in our economic position. 

We all know that the key to our economic future is to insure that 
America continues as the economic leader of the world. We have that in 
our power. 

Here, then, is my long-term plan to guarantee our future. 

First, trade: We will work to break down the walls that stop world trade. 
We will work to open markets everywhere. 

And in our major trade negotiations I will continue pushing to eliminate 
tariffs and subsidies that damage America's farmers and workers. And 
we'll get more good American jobs within our own hemisphere through 
the North American Free Trade Agreement, and through the Enterprise 
for the Americas Initiative. 

But changes are here, and more are coming. The workplace of the future 
will demand more highly skilled workers than ever, more people who 
are computer literate, highly educated. 

And we must be the world's leader in education. And we must 
revolutionize America's schools. 

My America 2000 strategy will help us reach that goal. My plan will give 
parents more choice, give teachers more flexibility and help 
communities create new American schools. 

Thirty states across the nation have established America 2000 
programs. Hundreds of cities and towns have joined in. Now Congress 
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must join this great movement. Pass my proposals for new American 
schools. 

That was my second long-term proposal. And here's my third: We must 
make common-sense investments that will help us compete, long term, 
in the marketplace. 

We must encourage research and development. My plan is to make the R 
and D tax credit permanent, and to provide record levels of support, 
over $76 billion dollars this year alone for people who will explore the 
promise of emerging technologies. On Crime and Education 

And fourth, we must do something about crime and drugs. 

And it is time for a major renewed investment in fighting violent street 
crime. It saps our strength and hurts our faith in our society, and in our 
future together. 

Surely, a tired woman on her way to work at 6 in the morning on a 
subway deserves the right to get there safely. And surely, it's true that 
everyone who changes his or her life because of crime -- from those 
afraid to go out at night to those afraid to walk in the parks they pay for -
- surely these people have been denied a basic civil right. 

It is time to restore it. Congress, pass my comprehensive crime bill. It is 
tough on criminals and supportive of police, and it has been languishing 
in these hallowed halls for years now. Pass it. Help your country. 

And fifth, I ask you tonight to fund our Hope housing proposal and to 
pass my enterprise zone legislation, which will get businesses into the 
inner city. We must empower the poor with the pride that comes from 
owning a home, getting a job, becoming a part of things. 

My plan would encourage real estate construction by extending tax 
incentives for mortgage revenue bonds and low-income housing. 

And I ask tonight for record expenditures for the program that helps 
children born into want move into excellence: Head Start. 
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Step six: We must reform our health-care system, for this, too, bears on 
whether or not we can compete in the world. 

American health costs have been exploding. This year America will 
spend over $800 billion on health, and that is expected to grow to $1.6 
trillion by the end of the decade. We simply cannot afford this. Tackling 
Health Insurance 

The cost of health care shows up not only in your family budget, but in 
the price of everything we buy and everything we sell. When health 
coverage for a fellow on an assembly line costs thousands of dollars, the 
cost goes into the products he makes. And you pay the bill. 

We must make a choice. 

Now some pretend we can have it both ways; they call it play or pay. But 
that expensive approach is unstable. It will mean higher taxes, fewer 
jobs and, eventually, a system under complete Government control. 

Really, there are only two options. And we can move toward a 
nationalized system, a system which will restrict patient choice in 
picking a doctor and force the Government to ration services arbitrarily. 
And what we'll get is patients in long lines, indifferent service and a huge 
new tax burden. 

Or we can reform our own private health-care system, which still gives 
us, for all its flaws, the best quality health care in the world. 

Well, let's build on our strengths. 

My plan provides insurance security for all Americans while preserving 
and increasing the idea of choice. We make basic health insurance 
affordable for all low-income people not now covered. We do it by 
providing a health insurance tax credit of up to $3,750 for each low-
income family. The middle class gets help, too. And, by reforming the 
health insurance market, my plan assures that Americans will have 
access to basic health insurance even if they change jobs or develop 
serious health problems. 
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We must bring costs under control, preserve quality, preserve choice 
and reduce the people's nagging daily worry about health insurance. My 
plan, the details of which I will announce shortly, does just that. Deficit-
Control Plan 

And seventh, we must get the Federal deficit under control. 

We now have in law enforceable spending caps, and a requirement that 
we pay for the programs we create. There are those in Congress who 
would ease that discipline now. But I cannot let them do it. And I won't. 

My plan would freeze all domestic discretionary budget authority, which 
means no more next year than this year. And I will not tamper with 
Social Security, but I would put real caps on the growth of uncontrolled 
spending. And I would also freeze Federal domestic government 
employment. 

And with the help of Congress, my plan will get rid of 246 programs that 
don't deserve Federal funding. Some of them have noble titles, but none 
of them is indispensable 

On February 7, 1992 .Bush signed the Emergency Unemployment 
Compensation Bill providing additional benefits for unemployed 
workers.  

Statement on Signing the Emergency Unemployment Compensation Bill 

" Today I am pleased to sign into law H.R. 4095 to extend and increase 
the benefits available under the Emergency Unemployment 
Compensation program. These benefits are financed in a manner 
consistent with the discipline of the budget agreement and long-term 
economic growth.  

The 13 additional weeks of unemployment benefits provided by this 
legislation means real help to unemployed workers and their families 
during these tough times. It means getting checks into the hands of men 
and women to help pay the mortgage or the grocery bill, make the car 
payment or meet the daily expense of raising a family -- at the same time 
they're seeking new employment.  
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As Americans who watched my State of the Union Address last week 
might remember, I called for swift enactment of this legislation. The bill I 
am signing today demonstrates clearly that when the Congress wants to 
act expeditiously it can. When the Congress and the Administration work 
in common cause, we can accomplish great things.  

The greatest challenge we have before us now is getting the economy 
moving again. I have offered an immediate action plan to the Congress. 
The best thing the Congress can do for the American people is pass this 
action plan -- and pass it by March 20, the deadline I announced in the 
State of the Union.  

Yes, it's a political year. But we are in a window of opportunity right now 
-- we can put partisanship aside -- we've got 42 more days. The American 
people deserve action now, and it's time for the Congress to enact the 
plan we have put forward.  

George Bush  

Earlier we had stated  that  the elder Bush faced the problem of what to 
do with leftover deficits spawned by the Reagan years. Well, upon 
departure from office Bill Clinton had to deal with leftover deficits 
spawned by George H.W. Bush 

 1989 --- $152.5 Billion  

1990 --- $221.2 Billion 

1991 - $269.3 Billion 

1992 - $290.4 Billion 

However,  I must repeat what I said earlier ... Historically, George W. 
Bush’s father , George H.W. Bush, according to the former Democratic 
Senator from New Jersey, Bill Bradley, had kick started economic 
recovery in the early 90's  with a measure late in his Administration 
which benefited economically the incoming Administration of William 
Jefferson Clinton ... And if so, we must give George H.W. Bush credit for 
his willingness to give a political foe a head start for a better economy. 

http://en.wikipedia.org/wiki/United_States_public_debt
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In the final end there are three fundamental ways to eliminate a budget 
deficit: 
1) Increase tax revenues. 
2) Decrease spending. or  
3) Do a combination of  both 1 and 2. 

Historically , we are led to believe that Bill Clinton was fiscally 
responsible, controlled federal spending and enacted policies that 
caused economic growth. We are told that the budgetary surplus in his 
administration were caused by President Clinton’s firm hand at the 
economic/budgetary wheel. 

Fact is, from 1993 to 2000 ( the Clinton years), spending was reported to 
have increased by 29.49%.Yet at the same time tax revenues increased 
by 85.58%. 
 
Can we truly say that Bill Clinton controlled federal spending during the 
period? It does not appear that way as federal spending statistically 
increased by almost 30% during his tenure. And any spin on that which 
suggests that Clinton worked magic in preventing higher increases is 
purely bogus. Clearly, what worked in his favor was the dramatic 
85.58% increase in tax revenues. 

The tax revenue coming in by virtue of an improved or more innovative 
economy or imposition of higher taxes or both .. This  raw data 
indicating that even though federal spending increased dramatically 
during Clinton’s term, tax revenues increased even faster! 
 
If Indeed there were reported budget surpluses in the Clinton 
Administration during Fiscal years 1998, 1999 and 2000  it was due to 
the historical fact that tax revenue increased at a faster pace than Bill 
Clinton could spend it.  The President's detractors insist that the so-
called surplus had nothing to do with his ability to intentionally balance 
the budget. 

In truth, The Clinton years showed the impact of a large tax increase that 
Clinton pushed through in his first year, The tax  fell almost exclusively 
on upper-income taxpayers. Clinton’s fiscal 1994 budget also contained 
some spending restraints. However, an equally if not more powerful 
influence was the booming economy and huge gains in the stock 
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markets, the so-called dot-com bubble, which brought in hundreds of 
millions in unanticipated tax revenue from taxes on capital gains and 
rising salaries. And clearly, the growth in the newer American home 
grown computer  and computer associated industries spearheaded the 
recovery that was going on despite the fact that more traditional 
manufacturing jobs were having a hard time.  

Clinton’s so-called large budget surpluses also owe much to the Social 
Security tax on payrolls. Social Security taxes at the time still brought  in 
more than the cost of then current benefits, and the "Social Security 
surplus" made  the total deficit or surplus figures look better than they 
would if Social Security wasn’t counted. Yet even if we remove Social 
Security from the equation, there would be a surplus of $1.9 billion in 
fiscal 1999 and $86.4 billion in fiscal 2000. So any way you count it, 
Clinton supporters say the  federal budget was balanced and the deficit 
was erased, if only for a while... 

However, there are those who say that the Clinton Budget surpluses 
never happened.  

The claim is generally made that Clinton had a budgetary surplus of $69 
billion in FY1998, $123 billion in FY1999 and $230 billion in FY2000  As 
a result, Clinton supporters claim that the national debt had been 
reduced by $360 billion in the last three years, of his presidency  
presumably FY1998, FY1999, and FY2000 But  interestingly, $360 billion 
is not the sum of the purported surpluses of the three years in question 
($69B + $123B + $230B = $422B, not $360B). 

Clinton detractors say that far from a $360 billion reduction in the 
national debt in FY1998-FY2000, there was an increase of $281 billion 

The following table set up by Craig Steiner  takes a look at the makeup of 
national debt and the claimed surpluses for the last 4 Clinton fiscal years 

 

Fiscal 
Year 

End 
Date 

Claimed 
Surplus 

Public 
Debt 

Intra-gov 
Holdings 

Total 
National 

Debt 

FY1997 09/30/1997   $3.789667T $1.623478T $5.413146T 
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FY1998 09/30/1998 $69.2B 
$3.733864T 

$55.8B 
$1.792328T 

$168.9B 
$5.526193T 

$113B 

FY1999 09/30/1999 $122.7B 
$3.636104T 

$97.8B 
$2.020166T 

$227.8B 
$5.656270T 

$130.1B 

FY2000 09/29/2000 $230.0B 
$3.405303T 

$230.8B 
$2.268874T 

$248.7B 
$5.674178T 

$17.9B 

FY2001 09/28/2001   
$3.339310T 

$66.0B 
$2.468153T 

$199.3B 
$5.807463T 

$133.3B 

 
 
Notice that while the public debt went down in each of those four 
years, the intragovernmental holdings went up each year by a far 
greater amount--and, in turn, the total national debt (which is public 
debt + intragovernmental holdings) went up. Therein lies the 
discrepancy. 
 
When it is claimed that Clinton paid down the national debt, that is 
patently false--as can be seen, the national debt went up every single 
year. What Clinton did do was pay down the public debt--notice that 
the claimed surplus is relatively close to the decrease in the public 
debt for those years. But he paid down the public debt by borrowing 
far more money in the form of intragovernmental holdings (mostly 
Social Security). 
 
For the third time --  I must repeat what I said earlier ... Historically, 
George W. Bush’s father , George H.W. Bush, according to the former 
Democratic Senator from New Jersey, Bill Bradley, had kick started 
economic recovery in the early 90's  with a measure late in his 
Administration which benefited economically the incoming 
Administration of William Jefferson Clinton ... And if so, we must give 
George H.W. Bush credit for his willingness to give a political foe a 
head start for a better economy 

And to repeat, to his credit,  the junior Bush tried to help the Obama 
Administration on to a smooth start and relations between the two men 
of different political philosophies was cordial and correct. But according 
to John Ibbitson of the Toronto Globe and Mail, this was “a far cry from 
the 1980 election, when outgoing president Jimmy Carter prepared a 
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detailed briefing for Ronald Reagan, only to find that his successor either 
didn't understand or didn't care about what Mr. Carter had to say…. And 
in 1932, Herbert Hoover was ice itself toward Franklin Roosevelt, who 
refused to co-operate with the lame-duck president during the 
transition… Those are the last two instances in which a new president 
took power dedicated to dismantling the legacy of his predecessor. Both 
Mr. Reagan and Mr. Roosevelt were also supremely confident presidents 
who launched revolutionary changes immediately upon taking office.  

Both turned out to be great presidents. In regard to an immediate 
assessment of President-Elect, Obama, Ibbitson took the attitude - well, 
we'll see. But in an August 23, 2011 article about Jack Layton, the former 
leader of Canada’s New Democratic Party , Ibbitson updated his attitude 
about the American President  by asserting: “Barack Obama’s presidency 
has not been all that his supporters hoped, though he has achieved far 
more than his critics allege.” 

Ibbitson in the same article presented Jack Layton’s astonishment that 
Canada had just gone through an election in which fewer people – and 
especially fewer young people – had voted than ever before.  

But the opposite had happened in the United States. Millennial's – those 
between the ages of 18 and 35 – had made up 17 per cent of the 
electorate. But they had cast 18 per cent of the vote. The young had over-
voted. But history would prove that they would not over-vote in 2010. 

Like Ibbitson, the commentator of this story, Gordon Gordonsson “in the 
spring” of the Obama Presidency took the same wait and see attitude on 
Obama’s chances for a successful Presidency. But has since become more 
then a bit of a critic as the recession which was supposed to be over has 
not heard the fat lady sing as far as a solid increase in job holders … In 
fact the record says that in August 2011 the employment report of the 
U.S. Labor Department indicated an embarrassing  net gain of zero 
concerning jobs. Then too, eleven months later, New jobless figures in 
the United States  showed that while 160,000 jobs were created in July 
2012, and this gain was more than predicted, the unemployment rate 
had actually raised to 8.3% in July 2012 from a lower rate a month 
earlier.  
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Zechariah 11:2-3 ... Wail. O cypress for the Cedar has fallen. Because the 
glorious trees have been destroyed... Wail, O Oaks of Bashan for the 
impenetrable forest has come down. There is a sound of the shepherds 
wail ... For their glory has been ruined. There is a sound of the young 
lions roar, for the pride of the Jordan is ruined. 
 
Meanwhile in Allentown, Pennsylvania, Dennis Kennethsson, asks the 
question?  Will government ever be in a position to eliminate 
disappointment, grief and fear and have sorrow forgotten in all men? He 
says a definite yes, but not in this domain of the living and we know that 
some of us don't believe in the concept of life after death.... Now as an 
individual who is contemplating running for high office in an era that 
seems to have lowered the moral standards that we received from an 
eternal entity I know it would be wrong for me to assume myself both 
above that eternal entity and above the people whom I  seek to serve…I 
give the public this assurance that should I be elected to high office  I  
hope  to  remain accessible to the wants and Concerns of the officials 
and people living in the States ,Cities, Boroughs and Townships of this 
great nation.  I will seek to listen to the viewpoints of others on all 
matters and see the merits  in all positions … My  intent is to not enter 
into any entangling alliance for political reasons that would bind my 
decision-making for bad policy in the long term….Because in the end it 
is my responsibility to use my best judgment to make the right decision 
for the people of the United States…. I would like to say that from wise 
man comes wise speech; that the words of the wise are persuasive, are 
truthful and contain much wisdom especially if such people look to an 
eternal source for guidance   ... The words and actions of intelligent fools 
are less then persuasive and should not always be taken as 
authoritative speech... and most important, if you want to stay out of 
trouble, be careful not to place an intelligent fool into office. 

 

______________________________________________________________________ 

COMMON SENSE HERALD GEOPOLITCAL REPORT 

THE QUEST FOR HEMISPHERIC SOLIDARITY 
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PART I --- THE QUEST FOR HEMISPHERIC SOLIDARITY 
 
Dialogue 3 by Dennis L. Pearson 
 

James Madison and the Monroe Doctrine 
 

On December 2, 1823, United States President James 
Monroe presented to joint-session of Congress a 
policy statement that firmly upheld the two-
hemisphere concept as advocated by former 
American President Thomas Jefferson. Interestingly, 
the Monroe Doctrine, as the statement became known 
in history, proved to be a disappointment to Latin 
American advocates of Pan-Americanism who 
believed that a new world hemispheric security could 
be best served by making it the joint responsibility of 
all American States. But President Monroe refused to 
give the new American Republics treaty guarantees to 
protect their new won independence. Rather, 
President Monroe on the recommendation of his 
Secretary of State John Quincy Adams preferred 
unilateral action. This policy, in analysis, allowed the 
United States to have freedom of action when it came 
to any war or rebellion in Latin America. Thus the 
United States did not have to resort to war by fulfilling 
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its treaty obligations when a hemispheric state was 
threatened. 
 
Adams, of course, understood the military position of 
the United States in the first quarter of the nineteenth 
century. Therefore, he realized that the United States 
could not defend Latin America by its own might 
alone; however, he knew the government of Great 
Britain would support any unilateral policy 
pronounced by the United States even though the 
State Department refused a prior offer by Prime 
Minister Canning that the two countries announce a 
joint communiqué closing the new world to future 
adventures by the European Monarchies. 
 
Unfortunately, such a pledge would nip the feeling 
that was growing in the United States of "Manifest 
Destiny" and it's inevitable expansion across the 
continent and into Canada and Cuba if possible. 
 
Canning, of course, wanted to stop future attempts by 
Spain supported by Metternich's Holy Alliance to 
recapture its lost colonies in the new world.  
 
Historically , the net effect of the Napoleonic Wars and 
interlude in Spain produced sixteen "Green Young 
Nations" by 1830 on the American continent. 
 
But unilaterally, President Monroe announced on 
December 2, 1823 to a joint-session of Congress that 
the United States firmly held to the following 
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principles of foreign policy: 1. That America would not 
involve herself in Europe's internal affairs.:2. That 
Europe was to keep her hands off the new world; and 
3. That Europe was to cease further efforts at 
colonization in the western hemisphere. 
 
World reaction to the Monroe Doctrine was varied. For 
example Metternich called the doctrine " Indecent." 
England welcomed it with mixed feelings, for she was 
tacitly included in the doctrine, in spite of the fact it 
was not jointly issued. But interestingly, a leading 
Mexican political philosopher Louis Alaman, became 
alarmed by the Monroe Doctrine for he feared that the 
Doctrine would prove to be the first utterance of a 
"possible threat of North American Imperialism." 
 
But at the time, the major importance of the Monroe 
Doctrine was that it allowed the new Republics of 
Latin America to work out their own destiny. Up to the 
time of the Monroe Doctrine, Latin America had been a 
frontier of Europe; now it was part of the independent 
American continent, free to organize itself without 
danger of intervention. 
 
Indeed these "Green Young Nations" or Republics had 
to rebuild from the destruction and devastation of 
their wars of independence which ended December 9, 
1824 with the surrender of the entire Spanish army 
and the Viceroy to Jose Antonio Sucre in the valley of 
Ayacucho. The fact is, vast areas of Latin America had 
been devastated in the long period of fighting. The 
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cattle industry was ruined where marauding soldiers 
had slaughtered the herds for food. Mining had been 
handicapped by the loss of laborers and damage to 
installations. Plantations had suffered when freed 
slaves had wandered away or had been drafted into 
the armies. Gachupin owners of property had gone 
back to Spain. The wars had broken up families, 
driven people from place to place, siphoned off the 
leaders among the young men, disrupted the lives of 
cities, driven away the trained bureaucrats who 
carried on the public work, left taxes uncollected, 
government obligations unpaid, and government itself 
nonexistent. Even Church organization had broken 
down since most bishops and archbishops had been 
loyal to Spain, and anticlerical feelings became a 
factor in subsequent politics. As after any long 
destructive civil war, society itself was partially 
destroyed. The wars for independence opened the 
way for most of the changes of the nineteenth 
century. 
 
Dialogue 4 by Dennis L. Pearson 
 

Simon Bolivar and  the Monroe Doctrine 
 
As a contrast to the unilateral policy favored by the United 
States, the internationalist movements was promoted by 
statesmen and writers of several Spanish-American 
countries. The foremost spokesman of the idea being Simon 
Bolivar of Greater Colombia. Bolivar favored multilateralism 
based on the recognition of the inherent equality of 
hemispheric actions and substituting joint action for 
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unilateral action in dealing with threats to regional security 
or crises among nations of the new world. Bolivar's 
proposals for compulsory arbitration of disputes arising 
among the members of the American community reflects this 
underlying demand. 
 
In 1815 Simon Bolivar vaguely envisioned international 
cooperation when in his famous Jamaica Letter, written 
during his exile on that island, he stated: 
 
" How beautiful it would be for us what the Isthmus of 
Panama could be for us what the Isthmus of Corinth was for 
the Greeks! Would to God that someday we may have the 
good fortune to converse there an august assembly of 
representatives of republics, kingdoms, and empires to 
deliberate upon the high interests of peace and war with the 
nations of the other 3/4ths of the globe. This type of 
Organization may come to past in some happier period of our 
regeneration." 
 
But we ask - Did Bolivar's vision of international cooperation 
as contained within the Jamaica Letter include the United 
States and the British Colony of Canada at this point? The 
answer is no if one listens to the consensus of historians 
who have studied Bolivar. Thus consensus has it that 
Bolivar's proposed Congress was designed to include the 
participation of South American nations only. Consequently, 
of historical importance, we therefore conclude that Bolivar 
was not truly converted to the hemispheric idea  and to the 
internationalist position until the Monroe Doctrine was 
declared; and it should be noted that even with this 
declaration, it required great pressure from Latin American 
writers such as Bernardo Monteagudo and others to make 
Bolivar accept the idea to any degree. Therefore, Bolivar, 
desiring to internationalize the Monroe Doctrine, summoned 
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a Pan-American Congress in 1826 at Panama. The Congress 
would be an attempt to bring together the unilateral approach 
to the protection of Latin America with the internationalist 
position to form some sort of hemispheric unity in 
accordance with the hemispheric idea of Jefferson. But 
interestingly, Bolivar, himself, would not be able to attend 
this Conference for he was tied up with activity in Lima. 
 
Please note - the apparent "  main achievement" of the Pan-
American Congress of 1826 was the codification of a Treaty 
of Perpetual Union, League and Confederation. By its terms 
the parties sought to create a mutual alliance and 
Confederation among themselves which would be binding in 
periods of war and peace in order to maintain the 
sovereignty and independence of the region from foreign 
aggression; and in addition, to secure peace and promote 
harmony and understanding between themselves, as well as 
with other nations. To carry out the alliance, the contracting 
nations bound themselves to mutual defense against every 
attack endangering their political existence and pledged 
themselves to employ all means at their disposal against the 
enemies of any or all nations of the region. 
 
However, the treaty unraveled after the participants ( that is - 
Mexico, the Central America Federation, Greater Colombia 
and Peru ) left the Isthmus of Panama. The fact being, of 
participant nations in attendance, only Greater Colombia, the 
home nation of Bolivar, actually ratified the treaty. But 
historically we must stress that despite the influence of 
Bolivar, Greater Colombia's adoption of the work of the Pan-
American Congress of 1826 was not given without serious 
stated reservations. 
 
The fact being, the Congress lost some of its importance 
with the unexpected absence of delegates from Brazil, Chile 
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and Bolivia. Then too, also expected was a delegation from 
the United States. But as it happened the delegation sent by 
President John Quincy Adams to the Pan-American 
Congress arrived in Panama much too late for the Congress. 
Unexpectingly, they were delayed by a death of a delegate en 
route. In the end the United States refused to adopt partially 
or in full any agreed to instrument of the Congress. The net 
effect being the United States had voluntarily isolated itself 
from making political deals with Latin America for many 
years thereafter. 
 
Of importance, after the completion of the work of the Pan-
American Conference the idea of hemispheric unity, although 
not dead, was to indeed enjoy a sound slumber in the United 
States for over forty years. This fixed reality virtually 
assuring that there would be a temporary parting of ways 
between Latin America and the United States. As it 
happened, reconciliation indeed would come but this would 
not be attempted until the eras of James G. Blaine, the 
American Secretary of State  and Domingo F. Sarmiento, the 
Argentinean President and well known writer. In the interim 
the idea of Manifest Destiny would fascinate the American 
ethos in the eighteen thirty's, forty's and fifty's. 
 
____________________________________________________ 
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retrieval system, without permission from the author. 

 
INSTALLMENT THREE 

 

Remarkably, in 1984 we again find Joseph S. Daddona very much 
involved in wastewater treatment decision-making. This time we see 
the Mayor trekking to Washington D.C., the nation’s capital, looking 
for federal money to subsidize odor control work that would not be 
necessary had the proper decisions been made in the first place. (The 
program had it basis in a report released by Metcalf & Eddy - October 
1981 ((a  Fiscal Administration Project)) entitled “Report to the City 
of Allentown, Pennsylvania on Odor Investigations at the Kline’s 
Island Wastewater Treatment Plant.”) We ask? Did the federal 
government have the obligation to satisfy the mayor’s funding 
demands? Sincerely, we believe the answer should have been no. This 
attitude to some may seem severe, but it is our belief that federal 
agencies like the EPA, unless they are likewise at fault, are under no 
obligation to pour new or additional monies into projects that 
remedial action is required due to repetitive consultant or in-house 
design flaws in engineering or because design specifications called for 
as a basis for grant approval were not achieved in actual construction. 

 

How ironic is it that one section of EPA would give the city yet another 
million for odor control while another section initiated the following 
requited action: 

 

1. Formal audit of expenditures of ($16 million) funds received 
through 1978 Kline’s Island construction grant award. 

2. Technical evaluation of the design and construction of the Kline’s 
Island Plant and its operations. 

 

Of course, the focus of the technical evaluation has been design for 
renovations to the plant, the construction of the renovations 
completed in 1978-79, the persistence of odors at and from the plant, 
and the issuance of organic loadings in the plant. 
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The EPA grant representing seventy-five percent of the expected cost 
of design and installation in performing work under the Second year 
of a program designed to control such off-site odors attributable to 
plant operations. 

 

  ***    ****     *** 

 

We note – the City of Allentown undertaking of first year odor control 
renovations carried out within federal assistance. But Daddona in 
trekking to Washington in 1984, in any case sought to convince EPA 
officials to no avail concerning the wisdom of approving retroactive 
federal payment for the City of Allentown’s first year odor control 

construction costs. Included in these costs being the November 1982 

completed installation of covers and scrubbers on two Sludge Thickening 

Tanks. 

 

In analysis, if we again report the story of Mr. Daddona going to 

Washington for funds under the Municipal Treatment Construction Grant 

in a later year, things no doubt will be that much tougher for Have Mayor 

Will Travel. The reason for this analysis is that the federal government 

under Ronald Reagan has cast the signal that the days of local dependence 

upon the federal government for quick money for community projects has 

peaked if not over. The fixed reality was, the $2.6 billion a year program, 

down from $5 billion in annual spending in the late 70’s was facing the 

possibility of being phased out by Congress. 

 

   ***   ***   *** 

 

In a departure from past practice, in-house staff and personnel performed 

design work for Allentown’s odor reduction program. Bill Engle, the City’s 

Water Resources Manager was empowered to oversee design work for the 

multi-year program. As a result Metcalf & Eddy, Allentown’s long-

standing engineering consultant for wastewater treatment was not retained 
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by the City to follow up upon its preliminary odor reduction investigations 

and findings. 

 

But most certainly, the ghost of Metcalf & Eddy continued to hover over 

the Kline’s Island Wastewater Treatment Plant as the City’s remedial 

project progressed. The fact is the City continued to draw upon Metcalf & 

Eddy’s former reports and studies to make their current and future design 

specifications. In other words, the body need not be present for the City to 

rely upon its former expertise as long as it leaves a record of its thoughts; 

and indeed, Metcalf & Eddy has left a calling card. 

 

Before Allentown initiated its multi-year remedial program that included 

the installation of covers on the P.M.T.F’s, Metcalf & Eddy suggested the 

probable need of such installation in at least three known reports it made 

for the City of Allentown. The first occasion was in the original study plans 

for the 1978-1979 construction project. However, for economic reasons, 

city officials in 1972 thought it prudent to forego the installation of covers 

if there was a good chance that they would not be needed. Then too, 

Metcalf & Eddy in its “Report to the City of Allentown on Request for 

Additional Funding to Eliminate Odors Emanating From the Waste Water 

Treatment Plant – October 12, 1979” again recommended the placement of 

covers on the P.M.T.F’s; and additionally, this recommendation was 

further reinforced in its October 1981 study entitled “ Report to the City of 

Allentown, Pennsylvania on Odor Investigations at the Kline’s Island 

Wastewater Treatment Plant.” 

 

Importantly, we believe that the October 1981 was the blueprint for odor 

reduction activity in the Daddona Administration. The report identified 

the most probable sources of complaint-levels odors at the plant as being 

the sludge storage area, the plastic media high-rate trickling filters, the 

sludge thickening tanks, and the intermediate settling tanks and 

recommended the following actions to mitigate odors from the plant: 

 

1. Vigorous enforcement of City Sewer use ordinances. 

2. Provide covers and exhaust gas treatment for the P.M.T.F, Sludge 

Thickeners and elutriation tanks. 
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3. Conduct study to evaluate the impact of biological (humus0 sludge on 

the anaerobic digestion process. 

4. Eliminate the storage of sludge at the plant. 

Replace existing intermediate settling tanks with new tanks if periodic 

cleaning of existing tanks doesn’t mitigate odors. 

 

Concerning this in-house work, we could find no reason to quarrel with the 

concept. After all, prior to the establishment of the Second Daddona 

Administration we made the following comments both in the Lehigh 

Valley/Allentown Common Sense Herald and in public speeches made in 

the course of my unsuccessful 1981 City Council campaign: 

 

“Why should the taxpayer engage the service of high-priced 

professional engineers and then have to engage the services of 

consulting engineering firms whose opinions have often been 

conflictual, redundant, or experimental. The whole point of hiring 

consultants is to get the know-how and experience our own people 

lack; and if we resort to the use of consultants they ought to work 

closely with our people each step of the way, and give us the kind 

of specific advice and technical support our situations calls for. 

The result is that at some point our people should be able to take 

over themselves. The sooner this happens the better for our region 

and incidentally the lower our consultant costs are likely to be.” 

 

Any concern we do have, however, is the belief that the Daddona 

Administration’s decision to perform design work in-house was more 

related to making a scapegoat out of Metcalf & Eddy in order to escape 

judgment itself then acknowledgement of superior technical expertise in 

city professional engineers. 

 

However, one should not underestimate the real potential for political 

accountability in the in-house design policy. Why? The Daddona 

Administration by dropping Metcalf & Eddy had removed the protective 

screen behind which the Administration could previously hide. Now, with 

in-house design, the Daddona Administration in the long-term lived or died 

by citizen opinion determined by the persistence of malodorous 

inconvenience in the neighborhoods surrounding the plant. 
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But that was just one problem for the increased production level of 

undigested sludge by-product when water flow levels remained the same 

also presented trouble for the Daddona Administration as far as storage 

and disposal. 

 

   ***   ***   *** 

 

Rules and regulations of the Pennsylvania Department of Environmental 

Resources require a municipality or private hauling contractor to obtain a 

permit to apply sludge on land in the Commonwealth. The applicant for a 

permit must provide a laboratory report showing the chemical analysis of 

the sludge and a site inspection report of the land on which it is applied. 

The farmer on whose land the sludge is applied does not have to obtain a 

permit unless he qualifies as a commercial hauler. In either case the land 

on which the sludge will be spread must be inspected and the analysis of 

the sludge must be evaluated before the permit is issued. 

 

Sewage sludge clearly is a by-product of wastewater (sewage) treatment. 

Experts claim, in general, that more than 99 percent of the raw sewage 

piped into a wastewater treatment plant is discharged as sewage effluent. 

Consequently, the less than one percent, we have not thus far accounted 

for, remains as sewage sludge. Then too, what remains is largely a 

biological material consisting of solids, which settle out during the 

treatment of sewage wastewater. We note – these solids referred to as 

sludge also undergo additional treatment, most commonly anaerobic or 

aerobic digestion. This treatment stabilizes the sludge by reducing the 

quantities of easily decomposable organic materials, reducing pathogenic 

(disease causing) organisms, and eliminating the undesirable odors 

associated with raw sewage. 

 

Sludge contains almost every conceivable element or compound found in 

wastes from human, domestic, commercial and industrial sources. 

Importantly, the Pennsylvania State University, Cooperative Extension 

Service has suggested in a circular that sludge may contain substantial 

quantities of organic matter, plant nutrients, trace elements, and some 
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potentially hazardous compounds. Then too, specific research at the 

Pennsylvania State University has demonstrated that sludge from 

treatment plants throughout the Commonwealth contain varying 

quantities of nitrogen, phosphorous, potassium, calcium, magnesium, iron, 

manganese, boron, molybdenum, zinc, and copper. Furthermore, 

Commonwealth sludge may also contain nonessential trace elements and 

heavy metals such as chromium, lead, nickel, mercury, cadmium, and 

several other compounds such as exotic organics, polychlorinated 

biphenyls (PCB’s) and pesticides. Unfortunately, a number of these 

substances can be toxic to plants at relatively low concentrations in the soil. 

Cadmium is particularly toxic to animals and humans, and its uptake by 

plants may be hazardous to the food chain. When sludge is spread on land, 

many heavy metals such as zinc, copper, chromium, lead, nickel, and 

cadmium are chemically bond by the soil indefinitely. Hence, the land 

application of sludge that contains appreciable amounts of heavy metals 

may become a real concern to farmers and landowners in the future. 

 

Good judgment would suggest that farmers not accept or apply sludge on 

cropland without taking a complete chemical analysis of thee sludge. 

Importantly. Sewage sludge applied to cropland should be digested and 

stabilized. Then too, cropland soils on which sludge is to be applied should 

be tested and evaluated for soil fertility and productivity which due 

consideration for crop to be grown. The pH of the soil on which sludge will 

be applied should be adjusted and maintained between 6.5 to 7.0 to help 

lower the availability of heavy metals to the plants; and importantly, soil 

samples from sludge treated fields should be tested every three years to 

monitor the buildup of heavy metals and to protect the farmer from future 

destruction of crops as proposed EPA regulations would require should 

such materials be found in soil samples above certain levels. 

 

In analysis, one could not blame a farmer for being hesitant to accept free 

fertilizer from a sewage plant under such regulations; and personally, 

having traveled both the Upper and Lower Egypt (that is, the course of the 

Nile River from the City of Aswan at the base of the New Aswan Dam that 

formed Lake Nasser to the Mediterranean Sea resort of Alexandria in the 

Nile Delta) this world traveler can testify to the dangers and 

inconveniencies inherent in eating certain vegetables or food crops 

fertilized by potentially harmful waste residue that included dung deposits. 
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Therefore we can concur with the Pennsylvania State University, 

Cooperative Extension Service that animals should not eat forage and 

pasture crops while any residual sludge remains on the vegetation. Then 

too, sewage sludge should not be applied on land that is used for the 

production of vegetables or human food crops that are eaten raw. 

 

   ***   ***   *** 

 

The issue of actual plant capacity is important as it ties directly to future 

wastewater treatment plant capacity requirements for the Allentown 

metropolitan wastewater treatment service area. In early 1979, 

construction activity to upgrade the wastewater treatment capacity of 

Allentown’s Kline’s Island Wastewater Treatment Plant was completed. 

The result being, wastewater-processing capacity was increased from a 

rating of 28.5 million gallons per day (m.g.d) to 40 m.g.d. Statistically, the 

addition of 11.5 m.g.d represented a twenty-nine percent increase in 

capacity. 

 

Please note – this rating is strictly hydraulic or it is based on flow. It does 

not consider high strength organic loadings. 

 

However, due to the failure of the Lehigh County Pre-treatment Plant at 

Upper Macungie and the subsequent problem of conveying excessive 

strength waste discharge from certain industries located in industrial park 

areas of Upper Macungie Township, this combined and organic capacity 

has hindered the ability of the Kline’s Island plant to process its full 40 

m.g.d hydraulic rated capacity free and clear of publicly offensive air 

emissions. 

 

The Sewage Task Force Report (November 1980 of the Allentown-Lehigh 

County Greater Community Council (GCC) implies that actual plant 

capacity can be extended by correcting two malfunctioning processes at the 

Kline’s Island Plant. Basic Oxygen Demand (BOD) is not being adequately 

treated because the Imhoff Tanks (Intermediate Settling Tanks) have 

become septic; and Ammonia is not being adequately treated because the 
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rock filters are not “dosing.” That is, allowing the flow to spray over the 

entire area of the rock filter. 

 

The rock filters can be repaired by installing valves that permit dosing. But 

the GCC claims that the Imhoff Tanks may be obsolete; and suggests, that 

they can be replaced by an “activated sludge sedimentation process.” 

 

The Plastic Media High-rate Trickling Filters are cited by the GCC as a 

potential source of aid in BOD removal if they are capped (covered) and 

air activated. It was certainly a wanted development that the capping of the 

PMTF’s would aid in reducing noxious odors and would help reduce 

seasonal changes in plant performance. 

 

The GCC believed that once BOD could be treated before the wastewater 

becomes septic, the Kline’s Island Wastewater Treatment Plant should 

have sufficient excess capacity to meet the needs of the signatories of the 

Allentown metropolitan wastewater treatment service area. 

 

   ***   ***   *** 

 

Of historic note – during the first year of the phased odor reduction 

program, Quad Environmental Technologies of Illinois was awarded the 

construction contract to install covers, plenums and odor control 

equipment on two of the four Environtech constructed Plastic Media High-

Rate Trickling Filters (PMTF’s) at an appropriate cost of $890,000. In 

addition, a belt press was added at an approximate cost of $457,000 to 

provide a more efficient sludge dewatering system and to remove solids 

from the wastewater system. 

 

The two remaining uncovered PMTF’s would be the focus of year two 

work at an contract price of $824,623 let out to Johnson Construction Co., 

Dover, York County, Pennsylvania. 

 

The new belt press operation with a polymer added leaves a sludge by-

product that is relatively free of water content and bothersome odor. Thus, 
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the long-term benefit of the process would be the savings it would produce 

in sludge hauling charges if prices of sludge hauling and disposal remain 

the same. That is- no longer would the city be charges for sludge tonnage 

that would be saturated with water. Instead this water would be 

withdrawn by the belt press operation with the resultant downward 

movement in sludge weight and sludge hauling charges. 

 

Other projects to be undertaken in year two of the phased program 

include: 

 

 The construction of a lime silo with pneumatic feeders to stabilize the 

odorous sludge being processed at a contract cost of $334,000; 

 The installation of hooded enclosures over the solids dewatering 

processes (vacuum filters and conditioning tanks) to control ammonia in 

the treatment plant at an estimated cost of $40,000; 

 The installation of covers over the decant boxes on the digester overflow 

boxes at an estimated cost of $6,000; 

 Finally, the expenditure of another $125,000 to $250,000 for a septage 

unloading facility to accommodate septage haulers. 

 

Please note – Bill Engle in an effort to reduce costs but not reduce 

efficiency planned to combine the construction of a new solids thickening 

tank (properly covered and vented with oxidation scrubbers to control 

odors and eliminate the recycling of septic solids) with the septage 

unloading facility. 

 

Other planned or contemplated phased work included: 

 

 The installation of covers, plenums and gas scrubbers on four primary 

settling tanks; 

 The installation of covers, plenums and gas scrubbers on two elutriation 

tanks; 

 The construction of an enclosure over the aerated grit chamber with 

venting accomplished through the primary tank scrubbers; 

 The conversion of the rock media to a mechanical forced ventilation 

plastic module unit, based on current plant testing; 
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 The modification of existing Intermediate Settling Tanks to regulate 

flow, remove solids and control odor emission to the airshed or replace 

units with new units. 

 

 

Note – decision-making in regard to Intermediate Settling Tanks was 

intended to be based on test results of a pilot project started in the summer 

of 1983. That is, a special hydra-hydraulic rake piping system used 

extensively in de-silting in coal basins had been installed in one of the two 

sludge holding compartments of the Intermediate Settling Tanks to permit 

a more rapid removal of sludge. If the pilot project was successful, the 

Intermediate Tanks need not be replaced. 

 

   ***   ***   *** 

 

Concerning the Engle led in-house repair to a defective system – we 

couldn’t be positive at the time in predicting the ultimate success of the 

multi-year project. After all – what guarantees could be given that the 

remedial work would under both operating and non-operating conditions 

be effective in limiting air leakage to less than one percent? Therefore, we 

had to ask the responsible officials – Were proper precautions been taken 

to assure the complete capture of odors with the installation of new 

ventilation and odor processing systems? Then too – Would there be any 

possible short-circuiting of air through the units or through the covers or 

enclosures? Truly we hoped for the best, inevitably not wanting to be 

confronted with news of the worst. Certainly, we shuddered at the prospect 

concerning the living environment around the wastewater treatment plant 

that there was no future, only the past happening over and over. 

Importantly, we had to be concerned because the ghosts of Kline’s Island 

Past work to inform us that except for a few modifications in design and 

scope of work the Engel led odor control program implemented by the City 

in the early to mid 1980’s seemingly paralleled the steps followed by the 

Lehigh County when the County attempted to save its troublesome pre-

treatment plant in Upper Macungie. 

 

Historically, we know that the County efforts to save the Upper Macungie 

pre-treatment plant failed. The remedial efforts implemented by the 
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County never were able to alleviate the malodorous conditions that so 

aggravated neighboring residents in Upper Macungie and Trexlertown. 

 

Just the same, City of Allentown Water Resources Manager Bill Engle 

expressed confidence that Allentown’s planned odor control system would 

work. In fact Engle as contract administrator of Allentown’s in-house odor 

contract sought to make it clear to us the salient differences between the 

facilities and remedies attempted at Upper Macungie and the facilities and 

remedities attempted or pursued at Allentown. First, he cited an example 

that Kline’s Island can remove large harmful particles (sometimes metal) 

from the waste stream prior to hitting the system. Such capability 

according to Engle was said to be absent at Upper Macungie and therefore, 

was a contributory factor towards harming the system. Second, the fans 

installed by Quad Industries in conjunction with the covers are capable of 

removing odors into an air scrubber by pull or push action from above or 

below the PMTF’s with proper footer control use. In comparison, the plant 

at Upper Macungie had fan action that could only force air from below 

into the air scrubber; and third, Engle indicated that Allentown’s odor 

control project would install an air collector to provide uniform 

distribution of air over the entire cross-section of the Plastic Media 

Trickling Filter. A capability that was said to be absent at Upper 

Macungie. 

 

Harry Bisco, Allentown’s Director of Public Works had caused public 

confusion concerning a claim he publicly proclaimed relative to PMTF 

cover effectiveness. Bisco said that the Quad equipment had effectively 

reduced odor by ninety-seven percent. Unfortunately, this assertion was 

hard to believe for the occurrence and level of odors attributed to plant 

operation remained at high levels during the summer of 1983 when work 

was said to be completed on the installation of covers. The incidence of 

odor complaints in 1981, 1982 and 1983 being 189, 116 and 124 

respectively. The important fact noted that eighteen odor complaints were 

received after the odor control system was totally on line and debugged as 

of September 10, 1983 with September totals prior to 9/10/83 being 

seventeen for a total September total of thirty-one. Take note – the 

September through December totals for odor complaints in 1981, 1982 and 

1983 being forty-four, forty-seven and thirty-five respectively. 
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Please Note – Bisco’s title changed from Director of Operations to Public 

Works in the second coming of Joe Daddona’s run as mayor. 

 

Incidentally, the fact that two PMTF’s remained uncovered during the 

period could not be the causal factor for the persistence of odors because 

the two PMTF’s were never in operation during the period and were still 

out of service in early 1984. This being the normal operating mode of 

PMTF operation since October 1979. 

 

Bill Engle attempted to clear up whatever public confusion that had 

developed from Bisco’s statement. Engle acknowledged that actual odors 

emitted from the plant had not been reduced ninety-seven percent. But he 

accepted the ninety-seven percent statement about odor reduction within 

the PMTF’s as valid. That is, the system, in fact, removed ninety-seven 

percent of odors on a continuous basis from the captured gas stream that 

entered the PMTF’s and the Thickening Tanks. 

 

Incidentally, year two of the odor control program would provide covers to 

units that were not currently in operation. (Note – with the installation of 

covers all PMTF units would be placed on line with the exception of 

periods of emergency or required maintenance with reduced loadings in 

each. But at time the evidence was obvious, unless work performed on the 

sludge digester and vacuum filter produced better results in neutralizing 

the effects of odor causing changes in chemical balance, we did not truly 

expect the nature of odors in 1984 and 1985 to be diminished to acceptable 

intensities and durations. 

__________________________________________________ 
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